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ATR MIN FOR

15th Foy, 1942

¥y dear Kinister,

- T pefer o your letter of 10th May and in
confirmetion of ths telephomic advige couveyed to you
desire to state that the question of the & nisition b{
the Commonwas) th of teu Datch aircraft was discussed with
General HacArthurs

Benernl Machirthur sinfed thet it wes
essential thet these aircraft should be aeguirsd for
military meeds on which fhey would Us Thily ntilised.

Ho pointed out thed in these clroums tances if the
Commonwealth soguired the sircraft it woule have to
gﬂy for them but would not have the Lenefit of uelng
hems

T Gecided that the Ccmmonweslth should
agree to sllow the Unlted Statss Air ¥orce Commsnd €0
aeguire the mechines in accordanmce with Geuersl MoArtbur's
fntimation of the military aesessiiy of ihis course naing
followed, ond informed Geperal ¥acArthur.

Yours sincerely,
o
PRIKE WINTSTER.

The Hoa. Ae 8. Drakeford, K.P.,

gter for Alr ¢ !
Victoria Barraoks The SECRETMT(.W{Ez:.obn‘.e(emcr
WIBOURNE. GaGel REPERRED BY DIR
T PRIVATE SECRT) ARY.
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PRIME WMINISTPRIS WAR CONFERFNCE MINTTE
METBOURNE, 11th WAY, 1ah2.

. CTIVIL ATRCRAFT.

. ThHe Ppime Minister referred to s letter from the

ep for Civil Avistion regerding the desire of the Civil

n Depertment to tske over for civil use certain Tutch
in fustreilis on the condltion thet pricrity of service
grented to the Allied Forces.

The Commender-in-Chilef ssld thet he would lesve the
- decis 6 the Prime Minlster, bubt he desired to noint out thet
. the mircreft comld not be plasced in an sirworthy condition snd
ned, except by assistence from Alr Force stocks of spares.
mergency, it would be necessary to feke over the eircraft
e purposes and the demend for thelr mnse by the Services
slready 80 greet thet the sircreft wounld be mononolﬂqed by

The Prime Minlster declded thet s regvest for the sir-

e allotted to the Civil Avistion Devartment would not
end gadded thet the Dutch would no doubt feel hanpler

ew that their machines were being used for militery
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COMMONWEALTH OF AUSTRALIA.

CANBERRA.
10th May, 1942.

T General MacArthur discuss with you the question of the Commomwealth
 Govermment purchasing ten (’1“3“5 Dutch aireraft which the N.E.I. Authorities are

. : 3 @ :sen.
2. There are certain complications vithin the United States organizatien,
I am informed, and the position is as follows:-

3 ‘General Brett wents the “United States Army to purchase these aircraft
. and use them solely in a United States Air Force Transport Command. Failing
. that, General Barnes wents the Commonwealth to purchase the aircreft.

General Barnes and the United States Army Transport Section which is
specially set up for providing air transport has said it wants its air transport
carried for it by the existing Australian Air Line Companies, believing that
their organisations can obtain the maximum efficiency from any given number of

o The Department of Civil Avistion has been providing all the militery
ensport it can with the existing machines. It has carried over a thousand
tary personnel and over 32 tons of freight per month in special trips

The United States Army Transport propose and the Director General
nded to me that the Commonwealth Government should purchase these Dutbh
and use them to strengthen the existing air lines, giving as hitherto,
o 1te iority to military transvort which is essential for movements of
~ 4roops and mumitions to the front.

Apparently the opposing schools of thought within the United States
on then influenced the N.E.I. Authorities to withhold the sale until
ned General MacArthurls decision as to whether the Air Force should
e machines and use them solely as military transport or whether the
Q rmaster should procure their use through the normal Civil Aviation channels.
i .E.I. Authorities do not wish to incur the displeasure of any of the groups
- concerned in this gquestion.

8.  'These Dutbh aircraft are idle at present, The Civil Aviation Companies
annot obtain replecements for five machines already lost in carrying military
sport. If more are lost then the air communications ‘services essential for
, govermment and military use, must be reduced or shut dovm.
~ If the Allied Air Force under General Brett purchases these machines
‘will nothe used for any other than Air Force transport. If the Commonwealth
hases them they will be used to give priority to air transport for Allied
under priorities determined by the Allied Staff, and will also be used fo
gthen the existing regular services which themselves afford very essential
transport for all militery and government needs.

A%t 9 a.m. on Sunday, 10.5.42, General Brett sent for Mr. Corbett and
/ ; hin confidentially that he now withdrew his opposition and advised that the
~ Commonwealth should push on with the purchase of these aircraft. General Brett
By pointed out that the U.S. Quartermaster Group included Colonel Wilson, who in
~ civil life is Cheirman of Transcontinental & Western Airlines in U.S.A. and other
executives of Airlimes in U.S.A. General Brett pointed out that if' the U.8.A.
Quertermaster Group itself purchased and set up a military transport service ;
with these Dutch aircraft, then after the war it might be found that Trans- ,
continental & Westsérn Airlines had secured the nocleus of an American air line \
in Australia by purchasing these airdraft fram the U.S. Government, snd they would
then be in full operations
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. Corbett said he does not believe the Quartermaster Group
intention, but if in fact it is they and not General Brett who are
General MscArthur to agree to the purchase of these aircraft,

ore mey be some future denger as forecast by General Brett, and this
r cannot be disregarded.
~ In all the circumstances I recommend that you tell General MacArthur
‘the Commomwealth Goverrment desires to purchase these machines and will
. +hat all Civil transport will give first priority to Military transpors
ned by the Military Staff, and will do so to the full extent of its
ureces with all availsble aircraft in Australia.

Financially, this will prove more economical than the previous
sal approved by War Cabinet that the Commorwealth would bear the cost
ustralisn aircraft mede available for military transport. This
» proposal to purchase the Dutch aircraft should represent a saving .
‘of £600,000 a year compared with the previous approval which
easily have cost £900,000 per annum. The price of the ten Dutch machines,
t speres, is §500,000, say £4.153,000. To this mw=t be added the cost
s, etc. which may be of the order of £20,000.

igmroposed that the Services, using these aircraft, will pay
asreed, and the Commonwealth will mske good any resulting loss as
bution to the joint effort.

Yours sincerely,

(ARTHUR DRAKEFORD)




